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ABSTRACT

This study dealt with the risks in financial dealings and their effect
according to the teachings of Islamic jurisprudence, in an introduction,
three chapters and a conclusion that includes the most important results and
recommendations. The first chapter discussed the concept of risk in the past
and present and its adaptation and relations. The second chapter dealt with
the role of risks in the economy and its effect on contracts while the third
chapter touched on the risks in financial institutions, its types and methods

of handling it.

The most important results of the study are that risk is a concept,
which involves doubt, hesitation and probability and affects financial
dealings and consequently, the meanings of risk perceived by jurists; legists
and economists were explained, showing the scope of its work in financial
dealings. The study also concluded that the risk concept had evolved from a
simple one until it became a concept that needs centers and institutions,
which take risk extents into consideration so as to be able to handle and
beware of it. Moreover, risk is permissible when it relates to trade, if it

doesn’t exceed the ordinary limit. In addition, there are permissible risks
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that fall within the form of Sharia finance that has been discussed and
solutions have been proposed for countering it and diminishing its risks.
However, the most important recommendations of the study are to
set up a department to handle financial risks at the risk department in
Islamic banking institutions and to call banks to tend to risk control and
conduct studies and researches in order to develop alternative and new
Sharia formulas. The study recommends also that solutions be made to
handle indebtednesses by setting a joint base and a database and to lay
down proper penalties for deceivers and to show sufficient flexibility and
serious and true treatment through certain incentives based on the principle
of reward and penalty, and finally to work towards creating joint Islamic
insurances companies to encounter challenges in light of economy

globalization.
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